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New standards, amendments and clarifications that have been issued, but have 
not yet entered into force on the date of issuance of the Group 's consolidated 

financial statements 

Effective date 

IFRS 7 "Financial Instruments: Disclosures" and IFRS 9 "Financial Instruments": 
"Amendments to the Classification and Measurement of Financial Instruments" 
 
The amendments relate to requirements for settling financial liabilities via electronic 
payment systems and the assessment of the contractual cash flow characteristics of 
financial assets, including those related to environmental, social, and governance 
(ESG) factors. Additionally, the amendments introduce changes to disclosure require-
ments regarding: 
 
Investments in equity instruments designated as measured at fair value through other 
comprehensive income (FVOCI), 
 
Financial instruments with contingent features that are not directly related to funda-
mental credit risks and losses. 

01 January 2026 

 
IFRS 1 "First-time Adoption of International Financial Reporting Standards" 
 
Amendments have been made to IFRS 1 to align it with the requirements of IFRS 9 
"Financial Instruments" and to add cross-references to enhance clarity within IFRS 1. 
According to the amendments, entities must not reflect any hedge relationships in their 
first IFRS statement of financial position that do not meet the hedge accounting criteria 
under IFRS 9. 

 
01 January 2026 

 
IFRS 7 "Financial Instruments: Disclosures" 
 
The amendments relate to the disclosure of differences between the transaction price 
and the fair value at the date of initial recognition. These changes were introduced to 
align the wording of the Implementation Guidance for IFRS 7 "Financial Instruments: 
Disclosures" with the relevant provisions of IFRS 7, as well as with the concepts of 
IFRS 9 "Financial Instruments" and IFRS 13 "Fair Value Measurement". 

 
01 January 2026 

 
IFRS 9 "Financial Instruments" 
 
The amendments relate to the derecognition of lease liabilities by a lessee in accord-
ance with the requirements of IFRS 9. Additionally, the term "transaction price" has 
been removed from certain provisions of IFRS 7 to eliminate inconsistencies between 
IFRS 7, IFRS 9, and IFRS 15. 

 
01 January 2026 

 
IFRS 10 "Consolidated Financial Statements" 
 
The amendments were introduced to eliminate inconsistencies between paragraphs of 
IFRS 10 and to clarify that the relationships described in paragraph B74 are only one 
example of a situation where judgment must be applied to determine whether a party 
is acting as a de facto agent or not. 

 
01 January 2026 

 
IAS 7 "Statement of Cash Flows" 
 
The amendment involves updating the terminology in IAS 7 "Statement of Cash Flows" 
regarding cash flows related to investments in subsidiaries, associates, and joint ven-
tures. 

 
01 January 2026 

 
IFRS 18 "Presentation and Disclosure in Financial Statements" 

 
01 January 2027 
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in which they are approved by the Board of Directors. 
 
Biological assets  
 
Livestock are measured at their fair value less estimated point-of-sale costs. The fair value of livestock is 
determined based on market prices of livestock of similar age, breed, and genetic merit. Milk is initially meas-
ured at its fair value less estimated point-of-sale costs at the time of milking. The fair value of milk is determined 
based on market prices in the local area. 
 
Property, plant and equipment  
 
Property, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated 
impairment losses. 
 
Properties in the course of construction for production, rental or administrative purposes, or for purposes not 
yet determined, are carried at cost, less any recognized impairment loss. Cost includes professional fees and, 
for qualifying assets, borrowing costs capitalized in accordance with the Group's accounting policy. Deprecia-
tion of these assets, on the same basis as other property assets, commences when the assets are ready for 
their intended use.  
 
Depreciation is calculated on the straight-line method so as to write off the cost of each asset to its residual 
value over its estimated useful life. The annual depreciation rates used are as follows: 
 % 
Property under construction  
Buildings 2-5 
Agricultural equipment 7-10 
Motor vehicles and other fixed assets 10-20 
Production equipment 5-10 
 
The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.  
Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written 
down immediately to its recoverable amount. 
 
Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of the 
year in which it is incurred. The cost of major renovations and other subsequent expenditure are included in 
the carrying amount of the asset when it is probable that future economic benefits in excess of the originally 
assessed standard of performance of the existing asset will flow to the Group. Major renovations are depreci-
ated over the remaining useful life of the related asset. 
 
An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits 
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement 
of an item of property, plant and equipment is determined as the difference between the sales proceeds and 
the carrying amount of the asset and is recognized in profit or loss. 
 
Deferred income from government grants 
 
Government grants on non-current assets acquisitions are credited to profit or loss in instalments over the 
estimated useful economic lives of the corresponding assets. This is achieved by deducting grants from the 
book value of these assets and the recognition of income through the reduced depreciation charge. Grants 
are recognized when there is reasonable assurance that the Group will comply with the conditions attaching 
to them and that the grants will be received. Government grants that relate to expenses are recognized in profit 
or loss as revenue. 
 
Financial assets and financial liabilities are recognized in the Group's consolidated statement of financial po-
sition when the Group becomes a party to the contractual provisions of the instrument. 
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Financial liabilities 
 
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a 
derecognition of the original liability and the recognition of a new liability, and the difference in the respective 
carrying amounts is recognized in profit or loss. 
 
Impairment of assets  
 
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. 
Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 
recognized for the amount by which the asset's carrying amount exceeds its recoverable amount. The recov-
erable amount is the higher of an asset's fair value less costs to sell and value in use. For the purposes of 
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash 
flows (cash-generating units). 
 
Offsetting financial instruments  
 
Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement 
of financial position if, and only if, there is a currently enforceable legal right to offset the recognized amounts 
and there is an intention to settle on a net basis, or to realize the asset and settle the liability simultaneously. 
This is not generally the case with master netting agreements, and the related assets and liabilities are pre-
sented gross in the consolidated statement of financial position. 
 
Inventories  
 
Inventories are stated at the lower of cost and net realizable value. The cost is determined using the 
first-in-first-out basis with the exception of Vostokagrokontrakt which uses the weighted average method. The 
costs of finished goods and semi-finished goods comprises materials, direct labour, other direct costs and 
related production overheads (based on normal operating activity) but excludes borrowing costs. Net realizable 
value is the estimated selling price in the ordinary course of business, less the costs to completion and selling 
expenses. 
 
Share capital  
 
Ordinary shares are classified as equity. The difference between the fair value of the consideration received 
by the Company and the nominal value of the share capital being issued is taken to the share premium account. 
 
Non-current liabilities  
 
Non-current liabilities represent amounts that are due more than twelve months from the reporting date. 
 
Comparatives 
 
Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current 
year. 
 
Lease  
 
Determining whether a transaction is a lease, or whether it contains lease attributes, is based on an analysis 
of the transaction content. A contract as a whole or its individual components is a lease agreement if this 
agreement transfers the right to control the use of the identified asset for a certain period in exchange for a 
refund. 
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